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e On Sept. 12, 2025, S&P Global Ratings raised its unsolicited sovereign long-term issuer credit Madrid
rating on Spain to 'A+' from 'A'. The outlook is stable. 34-914233220
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e We consider Metropolitano de Tenerife S.A. (Metrotenerife) is a government-related entity of @spglobal.com
Cabildo de Tenerife (CIT; local government) and believe Metrotenerife would almost certainly
receive extraordinary support from the cabildo in case of financial distress. Secondary Contacts
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Metrotenerife’s creditworthiness could be stronger than that of the cabildo, from which it
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e Therefore, we raised our long-term ratings on Metrotenerife to 'A+' from 'A'". @spglobal.com
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On Sept. 19, 2025, S&P Global Ratings raised its long-term issuer credit rating on Metrotenerife to
'‘A+' from 'A'. At the same time, we affirmed our 'A-1" short-term credit rating. The outlook is
stable.

@spglobal.com

Outlook

The stable outlook mirrors that on Spain (unsolicited; A+/Stable/A-1).

Downside scenario
We could lower our rating on Metrotenerife if we were to downgrade Spain.

We could also lower our rating if we saw a material weakening of the creditworthiness of CIT, or if
we expected a lower likelihood of support from CIT to Metrotenerife.
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Upside scenario

We could raise our rating on Metrotenerife if we were to upgrade Spain, while CIT maintained a
very strong financial performance and our view on the relations between Metrotenerife and CIT
remained unchanged.

Rationale

The rating action follows a similar action on Spain (see "Spain Upgraded To 'A+' On Strengthening
External Financial Position; Outlook Stable," Sept. 12, 2025).

We regard Metrotenerife as a government-related entity that would benefit from an almost-
certain likelihood of extraordinary support from CIT if under stress. This is based on our
assessment of the company's:

e Integrallink with CIT. Metrotenerife is wholly owned by CIT, and we regard the likelihood of a
full or partial privatization of Metrotenerife as negligible over the coming years. Metrotenerife
is under direct control and reports extensively to the CIT, which has power to appoint the
company’s board.

e Critical role for CIT. Metrotenerife acts as a public transport operator providing essential
transportation services in the metropolitan area of Tenerife. CIT defines public transport as a
service of general interest that plays a critical economic and social role for the island and
implements its public transport policy through two owned companies, Metrotenerife and
TITSA. Metrotenerife provides transport services to the cities of Santa Cruz (the capital city of
the island) and La Laguna (the second largest city). In our view, a default by Metrotenerife
would call into question government support from CIT and funding availability for other
transport projects such as the extension of L2 and L1 or other train lines planned by CIT. Given
the tight supervision of Metrotenerife’s financial and operational position by CIT, a default
would incur significant reputational damage for CIT.
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Ratings List

Ratings List
Upgraded

To From
Metropolitano de Tenerife S.A.
Issuer Credit Rating A+/Stable/A-1 A/Stable/A-1
Senior Unsecured A+ A

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings'rating categories is
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceld/504352. Complete ratings
information is available toRatingsDirectsubscribers at www.capitalig.com. All ratings referenced herein can be found on S&P Global Ratings'public website at
www.spglobal.com/ratings.
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